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IVI INISTRY OF FINANCE 
(Dcpartmcat of Revenue) 

(Central Board of Direct Taxes) 

NOTIFICATION 

New Delhi, the 3rd December, 1996 
INCOME-TAX 

S.O. 849 (E).— In exercise of the powers conferred by sub-section (1) of section 295 of the Incorae-tax Act, 1961 (43 
of 1961), the CenEal Board of Direct Taxes hereby makes the following rules further to amend the Income-tax Rules, 1962, 
namely:— 

1. (1) Tlicse rules may be called tire Income-tax (Seventh Amendment) Rules, 1996. 

(2) Tliey shall be deemed to have come into force with effect from the first day of October, 1996. 

2. In Income-tax Rules, 1962, in rule 67, for sub-rule (2), the following shall be substituted, namely :— 

“(2) The manner of investment referred to in sub-rule (1) is the following namely :— 

(i) in Central Government Securities twenty-five per cent of the investible 

moneys; 

(ii) (a) in Govermnent Securities as defined in Section 2 of the Public fifteen per cent of the invcsUble moneys; 

Debt Act, 1944 (18 of 1944), created and issued by any State 
Government; and/or 

(b) in any other negotiable securities, the principal whereof and 
interest whereon is fuUy and unconditionally guaranteed by 
the CenEal Government or any State Government except 
bonds or securities issued by a Public fiinincial institution pr , 
a pubhc sector company; 

(iii) in CenEal Government Special Deposit Scheme twenty per cent of the investible moneys; 

(iv) (a) in bonds or securities issued by a public financial institution or forty per cent of the investible moneys; 

' a public sector company; and/or 
(b) in a certificate of deposits issued by a public sector bank. 
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Provided that where any moneys are received on the maturity of earlier investment specified under clause (i), clause (ii) 
and clause (iv) of tliis sub-rule, such moneys, reduced by obligatory outgoings, shall be invested in accordance with the maimer 
of investment specified in this sub-rule; 

Provided further where moneys are rccei\ cd on maturity of deposits under Special Deposit Scheme and interest thereon, 
such moneys may be invested under the Special Deposit Scheme and, similarly, interest received on investments specified 
under clause (t), clause (ii) and clause (iv) of tliis sub-rule may be re-invested in the same type of investment; 

Provided also that any amount invested after 30th September, 1996, but on or before the date of issue of this notification 
in accordance with the maimer of investment in force in this behalf from 1st day of April, 1995 to 30th September, 1996 shall 
be deemed to have been invested in the manner specified in this sub-rule. 

Explanation 1—The manner of investment specified in this sub-rule shall apply to the aggregate amount of investible moneys 
with the fund in the previous year. 

Explanation 2 —^For the purposes of this suh-nile.^— 

(i) the expression “public financial institu tioa” slial I have the meaning assigned to it in section 4A of the Companies Act, 
1956(1 of 1956); 

(ii) the expression “public sector company” shall have the meaning assigned to it in clause (36A) of section 2 of the 
Income-tax Act; and 

(iii) the e.xpression “public sector bank" shall have the meaning assigned to it in clause (23D) of section 10 of the 
Income-tax Act.”. 

[F.No. 149/139/96.TPL/NO, 10236] 
JAJ RAJ KAJLA, Under Secy. 
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